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OFFICIAL — MARKET SENSITIVE
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% : % ) ;;":4 i‘lﬂ $U ) ;£ ) % j( $U ) ﬁ Joint statement from the United Kingdom, Austria, France, Italy, Spain and the United

g: '-I:I-
fjf N ED A4 States regarding a compromise on a transitional approach to existing unilateral

oo . bo N . measures during the interim period before Pillar 1 is in effect
« SENEREER AR BV B 4R TR

A. Background

1. On October 8, 2021, the United Kingdom, Austria, France, Italy, Spain and the United
States, joined 130 other members of the OECD/G20 Inclusive Framewark in reaching

2Rl SaTE ke 115 Neowe: Inde, US rech on 2% A Times political agreement on the Statement on a Two-Pillar Solution to Address the Tax
THE E(‘ONOL\H(“ TII\‘[ES News Challenges Arising from the Digitalisation of the Economy.
et PR 2. From the outset, a key impetus of the OECD/G20 Inclusive Framework’s negotiations
was to stop the proliferation of “Digital Services Taxes and other relevant similar
India, US reach settlement on 2% equalisation measures” (collectively “Unilateral Measures™) by replacing them with a consensus-
levy based reallocation of taxing r\ghts among Inclusive Framework (“IF") mgmbers. See
Statement on a Two-Pillar Solution to Address the Tax Challenges Arising from the
Synopsis Digitalisation of the Economy (October 8, 2021).
The settlement is broadly on the lines of the one reached under the Unilateral Measures Compromise reached among the UK, Austria,
France, Italy and Spain with the US on October 21 this year.
3. In line with this objective, the United Kingdom, Austria, France, ltaly, Spain and have
' 3 ‘ New Delhi: India and the United States have reached an agreement to settle agread that as part of Pillar 1, they will withdraw all Unilateral Measures on all
ol differences relating to the 2% equalisation levy imposed by New Delhi on - companies and refrain from imposing new Unilateral Measures. In general, the United
l CommETC opRTT Kingdom Austria, France, Italy and Spain had preferred for withdrawal of Unilateral

* 5 ] ] I 1
S A The settlement is broadly on the lines of the one reached under the Unilateral Measures to be contingent on implementation of Pillar 1, while the United States had

| ﬁ o
/ ﬁ Measures Compromise reached among the UK, Austria, France, Italy and Spain preferred withdrawal of Unilateral Measures immediately as of October 8, 2021, the
4 3 F\ P\ ' ' date political agreement with respect to Pillar 1 was reached.
A= - -

with the US on October 21 this year.

4. This joint statement describes a political compromise reached among the United
Kingdom, Austria, France, ltaly, Spain and the United States, on a transitional
approach to existing Unilateral Measures while implementing Pillar 1 (hereinafter, the
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